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E.O. 11652: GDS 
TAGS: ENRG. UK. EEC 

SUBJECT: EC PREPARATION FOR CONSUMER-PRODUCER DIALOGUE 
REF: EC BRUSSELS 8305 

1. SUMMARY: FCO ANTICIPATES THAT FINAL DECISIONS RE- 
SPECTING AN EC MANDATE ON ENERGY ASPECTS OF PRODUCER- 
CONSUMER DIALOGUE AND RELATED ISSUE OF SEPARATE UK RE- 
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PRESENTATION AT FULL MINISTERIAL CONFERENCE MAY NOT BE 
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MADE UNTIL SHORTLY BEFORE CONFERENCE IN DECEMBER. HMG 
IS TRYING TO USE SEPARATE REPRESENTATION ISSUE TO FORCE 
AGREEMENT ON A MANDATE WHICH WOULD BIND ALL EC MEMBERS, 
ABOVE ALL THE FRENCH ON MSP, TO ACCEPT IN EFFECT WHATEV- 
ER LEVEL OF POLICY COMMITMENT IS EVENTUALLY AGREED TO 
IN AN IEA CONTEXT. ACCORDINGLY, HMG WOULD APPRECIATE 
USG FOREBEARANCE IN NOT PRESSING PREMATURELY FOR RESO- 
LUTION OF MANDATE OR REPRESENTATION ISSUES. END SUM- 
MARY 

2. EGERTON (FCO, ENERGY DEPT.) DOES NOT EXPECT EC MAN- 
DATE ON ENERGY ASPECTS OF DIALOGUE TO BE AGREED BEFORE 
NOVEMBER, POSSIBLY AT MEETING OF EUROPEAN HEADS OF 
GOVERNMENT. ALTHOUGH INCORPORATION OF PORTIONS OF UK 
PAPER INTO COMMISSION’S PAPER HAS RESULTED IN A GOOD 
WORKING DOCUMENT, EGERTON ANTICIPATES DIFFICULTY WITH 
THE FRENCH, ESPECIALLY ON MSP. 

3. EGERTON UNDERLINED THAT SECRETARY CALLAGHAN IS SER- 
IOUS ABOUT STICKING ON SEPARATE UK REPRESENTATION UN- 
LESS THERE IS CLEAR EC AGREEMENT TO MSP. MORE GENER- 
ALLY, BRITISH ARE TRYING TO MOVE THE EC UP TO THE LEVEL 
OF IEA POLICY COMMITMENT, OR EVEN ADVANCE BEYOND IT, ON 
ENTIRE RANGE OF DIALOGUE OF SUBJECTS WHICH ARE NOW BEIN 
DISCUSSED. HMG'S IDEA IS TO WRAP UP PACKAGE AT NOVEM- 
BER MEETING, PROBABLY OF EUROPEAN HEADS OF GOVERNMENT 
OR POSSIBLY OF EC COUNCIL, JUST BEFORE CONSUMER-PRO- 
DUCER MINISTERIAL IN DECEMBER. 

4. EGERTON COMMENTED THAT FRENCH TACTIC WAS TO SAY UK 
IS OVERBIDDING AS USUAL AND CONSEQUENTLY SLOWING DOWN 
WORK ON EC MANDATE. EGERTON HOPED USG WOULD UNDERSTAND 
SITUATION AND NOT "FUSS” IF SEPARATE REPRESENTATION 

ISSUE WAS NOT SETTLED EARLY ON. HE SAID UK WAS ATTEMPT- 
ING TO DRIVE A BARGIN VIS-A-VIS THE FRENCH, NOT ROCK 
THE BOAT IN IEA. 

5. IN RESPONSE TO OUR QUERY AS TO AMOUNT OF LEVERAGE 
BRITISH REALLY HAD BASED ON SEPARATE REPRESENTATION 

ISSUE, EGERTON VOLUNTEERED THAT IF FRENCH SOUGHT TO OUT- 
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WAIT OR MANEUVER HIM TOO FAR, CALLAGHAN WOULD LINK AP- 
PROVAL OF ENERGY MANDATE TO OTHER EC ISSUES OF SUBSTAN- 
TIAL INTEREST TO FRENCH. 

RICHARDSON 
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